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Hanjin Receivership Update 
Rehabilitation Notice  

 
The below is a recent communication from our FMC Attorneys 

Edward D. Greenberg, Esq. 
GKG Law, P.C. 

The Foundry Building 
1055 Thomas Jefferson Street NW 

Suite 500 Washington, DC 2000 

As we indicated in our status report of September 26, the bankruptcy court in Korea has established a procedure by which 
parties can assert claims against Hanjin.  We understand that many of your companies, and those of your shippers, have 
incurred significant costs that are attributable to the Hanjin bankruptcy filing that took place on August 30.  Those costs 
could fall into a number of categories, such as monies that had to be paid to terminal operators, railroads, truckers or other 
third parties in order to get containers released, stripped, redelivered or transported either back to the origin or to the 
contracted destination  

 demurrage and/detention charges  

 chassis lease costs  

 third party storage costs  

 liquidated damages owed by Hanjin arising out of its non-performance and breach of service contracts (assuming 
there was a liquidated damage provision by which Hanjin was to pay some amount per container if it failed to 
accept cargo)  

 freights paid to Hanjin where the carrier totally failed to perform 

We have attached a copy (See below) of a notice issued by Hanjin that explains the procedure that is required.  Importantly, 
please note that the court has established the period of October 11 through 25 for filing these claims through what the 
Korean Court refers to as the Rehabilitation Procedures.  Although the process in the attachment may appear to be 
somewhat complicated, the types of claims noted above that were experienced subsequent to August 30, 2016 are 
considered to be "Post-Petition Claims" and fall within the category of claims that are subject to reimbursement through the 
bankruptcy proceeding in Korea, just as would be the case if a US company went through a bankruptcy reorganization or 
liquidation in the country.  Parenthetically, the attached order is also not that clear because it is a translated document and is 
somewhat garbled; we expect Hanjin to file a similar version in English in the US bankruptcy court and will be able to provide 
interested clients with a copy of that once it is filed. 
 
We have enlisted the assistance of a Korean law firm we know well, Lee & Ko, in Seoul, to help our clients submit these 
claims and prosecute them in the Korean bankruptcy court.  If you would like to discuss pursuing the option of seeking 
recovery of those costs, we would be happy to discuss this with you and/or your customers.  However, please keep in mind 
that the time period for submitting these claims is relatively short and that it will be necessary to supply supporting 
documentation and execute a power or attorney in order to comply with the required procedure.  So, time is of the essence 
if your company or customer does want to consider going forward. 
 
Finally, as it is likely that all claims will be discounted to some extent (i.e., that any claimant is likely to receive a portion of its 
claim, you should be as complete as possible in calculating the damages that will be claimed. 
 
Hanjin Rehabilitation Notice (Click Here) 
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