
 

OFFICE LOCATIONS 
Moonachie, NJ (201-478-4600) * Long Beach, CA (562-435-2327) * Schaumburg, IL (630-860-0782) * Irving, TX (972-536-9192) * Jacksonville, FL (904-240-3183) 

    USA DOMESTIC GROUND AND AIR OPERATIONS                                                                                                  3PL LOCATIONS 
                           Plymouth, MA    (508-746-1662)                                                                                                        City of Industry, CA * Alsip, IL * Fairview, NJ (Central Ops) 

www.shipamerican.com 

 
 

 
 
 

 

 

 One in three shippers mitigating ILWU risk, survey finds 
as printed in the Journal of Commerce  

A little less than one-third of shippers surveyed by an investment research firm last week have accelerated imports into U.S. West Coast ports and 

built up additional inventory ahead of potential work stoppages or slowdowns around the June 30 expiration of the International Longshore and 

Warehouse Union’s contract. 

And, despite the inventory build-up, few of the roughly 50 shippers expect weaker freight shipments in the third quarter. 

Thirty-one percent of the roughly 50 shippers surveyed by Wolfe Research said they have moved more goods through the ports in case contract 

negotiations between the ILWU and waterfront employers break down. Those shippers on average have increased their inventory by 7 percent, 

suggesting freight volumes in the second half rose about 2 percent, Wolfe Research said. 

Only 10 percent of the surveyed shippers expect to see a year-over-year deceleration in freight volume in the third quarter compared to the second 

quarter. Although Wolfe Research expects freight volume to peak in the second quarter on a year-over-year basis, the New York-based firm said it’s 

a positive that freight growth in the quarter “isn’t overly inflated by inventory build-up.” 

Although Wolfe Research said its contacts at U.S. West Coast ports “are confident there won’t be a prolonged work stoppage,” it believes isolated 

work stoppages or slowdowns are possible when the contract expires next Monday. If there is a strike, Wolfe Research expects President Obama 

would issue a Taft-Hartley injunction to get work to resume within one or two weeks. President George W. Bush took a similar path in 2002 to end 

a 10-day port lockout. 

Shipper concern over a work stoppage has helped push import volume at U.S. West Coast ports up 6.5 percent year-to-date, Wolfe Research said. 

The firm expects U.S. East Coast ports to see similar gains as shippers divert volume away from the U.S. West Coast ports. Shippers’ diversions 

already appear to have hit west coast Canadian ports, with the ports of Metro Vancouver and Prince Rupert seeing double-digit year-over-year 

growth in May.  

 

As always The American Companies will be monitoring the situation closely and we will report to you any movement in any direction as quickly 

as possible. If you have any question or concerns, please do not hesitate to contact your TAC CSR for further information.  
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