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SIGNIFICANT UPDATES FOR U.S. DOMESTIC TRANSPORTATION, WAREHOUSE & DISTRIBUTION 

As we start the New Year, the following will have impact on the transportation, and warehouse & 
distribution services:  

ELD (Electronic Logging Device) Mandate – a regulation implemented on December 18, 2017, impacting 
more than 3 million truckers that will require drivers to replace their manual paper logbooks for tracking 
their hours, often manipulated, and through new technology, achieve the long time goal of improving 
highway safety by reducing driver hours and fatigue under new standards. The new law limits a driver’s 
hours of service between 11 and 14 hours per day, based on whether it is a short haul or long haul move.   

The immediate concern will be disruption of truck utilization and capacity. Up to 5% of the current 
capacity could be removed as a result and even a greater potential to increase as some truckers are forced 
to go out of business and/or drivers leave the industry. It is almost certain this will have impact on service, 
transit and costs. 

With the ongoing shortage of truck drivers nationwide, increased volumes experienced in the past few 
quarters as the economy continues to grow; recent hurricanes that severely impact the South & Southeast 
regions of the USA; and now further into the Winter season that often brings delays and obstacles from 
the weather, please take notice that the coming months will continue to be challenging in the U.S. trucking 
industry. 

U.S. Warehousing space continues to tighten while costs are increasing. E-Commerce platforms are on 
the rise, replacing traditional brick and mortar with outsourced fulfillment and distribution facilities. 
Together with store closings, that continue to impact the retail sector, 2018 appears to have great 
potential of strong customer activity and an increased need for warehouse services. This will mean high 
demand for space, especially in regions with seaports, where space availability is in single digits. Both the 
West and Northeast regions continue to see vacancy ratios as low as 3 to 5%, especially in landlocked 
areas where there is constraint to build and expand. Inland hubs are generally around 8 to 10 percent. For 
now, this means higher rents and rising costs associated with maintaining existing facilities. The trends of 
increased activity also mean more labor required and inventory carrying costs. New technology, 
equipment, more value added services, and training, also factor into rising costs that will need to be 
recognized.  

As service providers in the U.S. domestic transportation arena (under our American Domestic Cargo 
Services unit) as well as 3PL and 4PL Warehousing and Distribution services (under our American Cartage 
and Distribution unit), we will be happy to assist or address any further guidance you might need.  
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