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Trump Reportedly Wants to Go Forward With Next 

Section 301 Tariffs Soon 

 

President Donald Trump is in favor of moving forward with 

proposed Section 301 tariffs on a broad group of products 

from China, according to a report from Bloomberg. The 

proposed tariffs on $200 billion worth of Chinese imports 

could come soon after the comment period on the proposal 

ends on Sept. 6, the report said. Asked to confirm the report 

during an interview, Trump called it "not totally wrong." 

 

The Office of the U.S. Trade Representative had in early 

August been directed to consider levying a 25 percent tariff 

on $200 billion worth of Chinese imports Because of the 

potential change in policy, parties had an extension on 

filing requests to appear at the Aug. 20 hearing -- until Aug. 

13 -- and the comment period was extended six days. 

"Obviously no final decision has been made" on the tariff 

rate, an official said. The USTR previously proposed a 10 

percent tariff on the goods. 

 

The $200 billion list is the third wave of Chinese imports 

targeted by President Donald Trump. Timing for when the 

tariffs on the tranche would take effect remains unclear, and 

a senior government official declined to handicap how 

likely it is that any tariff would be added. 

 

Dialogue between the Chinese and Americans is ongoing, 

but no formal round of negotiations has been scheduled, 

because it's not yet clear if those discussions would be 

fruitful, an administration official said. "Rather than taking 

whatever steps they may be taking to resist" the tariffs, the 

official said, China should work with the U.S. to move 

toward more of a market economy approach. 

 

They said the potential increase in tariff levels is not in 

response to any one Chinese countermeasure, but rather is 

because the tariffs so far have not led the Chinese to 

acknowledge they need to change their approach with state-

owned enterprises or other market-distorting practices. "We 

have to keep thinking all the time about whether or not we 

have the right tools in place to encourage China to change 

its actions," an administration official said, since their 

ambitions put the whole U.S. high-tech industry at risk. 

US, Mexico Agree to 'Alternative' Sunset Provision; 

Canada Expected to Begin Talks Soon 

 

The White House sent notice to Congress that it has reached 

a deal with Mexico, with language that indicated Canada 

may join the deal shortly. Canada was not able to settle all 

its issues in just four days of intensive negotiating. 

Canadian Foreign Minister Chrystia Freeland continued to 

tell reporters that progress was being made when she came 

out periodically during a day of marathon meetings on Aug. 

31.  

 

The U.S. and Mexico had reached a separate side agreement 

on Aug. 27, the White House announced that day. The U.S. 

and Mexico will use an "alternative" sunset provision to 

allow for more frequent reviews of the deal, another official 

on the call said. 

 

There will be agreement for a 16-year period and a review 

would be allowed after six years "where we would hope to 

work out problems," an official said. After that review "we 

would expect that the agreement would be extended for 

another 16 years," he said. There will be "real opportunity 

for review in a way that will keep both modernizing on 

track and keep disputes from festering." If the countries 

decide not to renew the deal at year six, the parties will 

continue to review the agreement every year from then and 

consider whether issues have been resolved and if a full 

renewal should occur, another official said. 

 

President Donald Trump intends to move away from the 

name "NAFTA" for the agreement because NAFTA has "a 

bad connotation," he said. For now, the deal will be known 

as the U.S.-Mexico Trade Agreement, which would change 

if Canada eventually signs on, an official said. Trump said 

he will soon be "terminating" NAFTA and the U.S. will 

have some kind of agreement with Canada eventually. "It'll 

either be a tariff on cars or it'll be a negotiated deal," Trump 

said. 

 

The USTR planned to inform Congress of the deal that 

week, Lighthizer said at the White House announcement. 

Trade Promotion Authority requires notifying Congress 90 

days prior to the U.S. signing any trade deals.  
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NMFS Sets Certification Requirement for Seafood 

Imported From Mexico 

 

The National Marine Fisheries Service is issuing in the 

Federal Register a notice detailing new Certification of 

Admissibility requirements for fish imported from Mexico 

under more than 70 Harmonized Tariff Schedule 

subheadings. The new requirement implements a court-

ordered injunction against the importation of fish and 

shellfish caught in Mexican fisheries using gillnets. Though 

CIT on Aug. 14 said the ban was effectively immediately, 

certification requirements outlined in the NMFS notice take 

effect for imports beginning Aug. 24. 

 

The court-ordered ban applies to “importation from Mexico 

of all shrimp, curvina, sierra, and chano fish and their 

products” caught in the geographic range of the nearly 

extinct vaquita, a type of porpoise, NMFS said. Because the 

tariff schedule does not break out shrimp, curvina, sierra 

and chano caught using those methods in that geographic 

area, NMFS will apply the certification requirements to a 

“range of probable” tariff subheadings. 

 

For imports under these tariff subheadings beginning Aug. 

24, a certification must accompany inbound shipments from 

Mexico in order to obtain release. That certification must 

include a statement from the importer that says that, “to the 

best of my knowledge and belief, that the fish/fish products 

contained in this shipment are of species of fish or fish 

products, or from fisheries, not caught with gillnets 

deployed in the range of the vaquita, in the upper Gulf of 

California waters in Mexico.” The certification requirement 

will remain in place until CIT or a court of appeals lifts the 

preliminary injunction. 

 

Vessel Delays Making Pickup and Delivery Scheduling 

Difficult, Report Says 

 

Supply chain delays are making it “virtually impossible for 

beneficial cargo owners (BCOs) and trucking companies to 

plan their pickup and delivery schedules with any degree of 

accuracy,” according to a recent article in the Journal of 

Commerce. Vessels are consistently arriving one or two 

days late at large ports, with schedule integrity “running a 

dismal 34 to 70 percent this year, due primarily to 

congestion at origin ports in Asia and Europe,” it said. Ports 

there are struggling to handle 18,000 to 22,000 TEU ships. 

“Carriers in the past usually made up for lost time by 

speeding up their vessels on trans-Pacific and trans-Atlantic 

voyages, but with today’s high fuel costs, which are up 53 

percent year over year, that is not an option,” it said. 

CBP Urges Trade to Watch for Bond Sufficiency Issues 

 

CBP is seeing an increase in bond insufficiency related to 

new section 301 and 232 tariffs and expects that trend to 

continue, the agency told Colleen Clarke, vice president-

business development at Roanoke Insurance Group. The 

National Customs Brokers & Forwarders Association of 

America said in an Aug. 20 email to members that CBP told 

Clarke that the agency "is urging brokers and sureties to be 

proactive in determining bond sufficiency." Roanoke Trade 

mentioned the issue during a webinar last month. CBP is 

aware of "the volatility and impact the tariffs are having on 

bond amounts and are ramping up for higher numbers of 

insufficient bonds in the coming months," according to 

Clarke. An August bond sufficiency review found 397 

insufficient bonds, up from 183 in July, she said. About a 

third of the insufficient bonds, 128, were recently increased 

and filed in June and July. "CBP will be sending an email to 

each surety advising they want to work with the surety, 

broker and the importer to perform long term projections so 

importers will be sufficiently bonded for a 12-month 

period," she said. While CBP has advised that bonds 

"should be 10% of total duties, taxes and fees" for the 

previous 12 months, "based on the higher duty amounts 

under Section 232 and 301, they will be adding language to 

the letters … indicating that importers need to forecast what 

they will be paying in the next 12 months if they import 

goods subject to the high tariffs," Clarke said.  

 

CBP to Increase User Fees for FY19 

 

CBP will increase Consolidated Omnibus Budget 

Reconciliation Act (COBRA) fees by 4.886 percent to 

adjust for inflation in fiscal year 2019, the agency said in a 

notice. Affected fees include the merchandise processing 

fee, vessel and truck arrival fees and the customs broker 

permit user fee. The Fixing America's Surface 

Transportation Act, passed in 2015, required that CBP 

make inflation adjustments and fee limitations when 

deemed necessary. CBP increased the fees by 2.677 percent 

last year. The fees are effective Oct. 1. 

 

Turkey GSP Review Comments Sought by USTR 

 

The Office of the U.S. Trade Representative will hold a 

public hearing on Sept. 26 on whether Turkey should 

continue to receive Generalized System Preferences 

program benefits in light of Turkey's retaliatory tariffs 

against the U.S. Comments and requests to appear at the 

hearing are due by Sept. 12, and post-hearing briefs are due 

by Oct. 17, USTR said in a notice. 
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