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Lighthizer Says China Trade Conflict Will Take Years 

to Resolve, but Tariffs May Not Last That Long 

 

U.S. Trade Representative Robert Lighthizer said the effort 

to get China to change its industrial policy and intellectual 

property practices will take years, but added "that's not to 

say what we're doing now will be in place for years." 

Lighthizer was testifying July 26 to a Senate Appropriations 

subcommittee on the administration's trade policy, and was 

pressed again and again on how long tariffs will continue to 

increase costs on American businesses, and how long 

retaliatory tariffs will damage their ability to export. 

 

Only Sen. Joe Manchin, D-W.Va., provided unalloyed 

support for the USTR's views on NAFTA and tariffs, as all 

other senators from both parties hammered Lighthizer with 

stories about how their constituents are losing money 

because of tariffs, and with questions about why the 

administration is closing doors to exports. 

 

When West Virginia's Republican Sen. Shelley Capito 

asked why the auto plant in her state has to pay more for 

Canadian aluminum, and asked what would happen if auto 

tariffs were placed on Canadian imports. "What's the end 

game here, and when will we get it," she asked. "I'm 

meeting this afternoon with the Mexican side," Lighthizer 

replied. "My hope is that we will before very long have a 

deal with Mexico, and as a result, Canada will come in and 

compromise. I don't believe they have compromised in the 

same way the United States has and Mexico has." 

 

A Canadian official who requested anonymity said Canada 

has been constructive throughout negotiations, and added 

that in order for negotiations to progress, all three countries 

have to be committed to "improving North American 

competitiveness and achieving an outcome that brings 

benefits to all three countries." Lighthizer explained that 

Mexico would like to get a deal done before Dec. 1, and for 

the political timelines in the U.S. and Mexico to allow that, 

an agreement in principle would have to be reached by the 

end of August. "My sense is that's not an unreasonable time 

frame if everybody wants to get it done," he said, though he 

also later said, "I don't know if we'll get to an agreement -- 

it depends on everybody being reasonable." 

CBP Seeks Input on CTPAT Security Criteria Updates 

 

CBP posted updated Customs-Trade Partnership Against 

Terrorism Minimum Security Criteria to the CTPAT portal 

and is seeking comments from CTPAT members, CBP said 

in a document posted ahead of the Aug. 1 Commercial 

Customs Operations Advisory Committee (COAC) 

meeting. "In late July, CTPAT Members received an email 

from the program outlining the key elements of the 

socialization strategy -- including the development of 

Workbooks for each of the entities eligible for CTPAT 

membership which have been uploaded to the CTPAT 

Portal; the delivery of live webinars; and an agenda 

outlining a series of workshops that are being delivered 

throughout the United States by CTPAT field personnel.” 

 

CTPAT members can provide feedback "to CBP via an 

electronic Excel form at any time" during the 90-day 

"socialization period," it said. After that period, CBP will 

consider making changes and a finalized MSC will be 

eventually posted on the CTPAT webpage, it said. "CBP 

plans to provide an update to the membership at large 

during the C-TPAT conference in September." 

 

According to a Mohawk Global Trade Advisors blog post, 

updated criteria involve: Agricultural Security and 

Personnel Security Issues; Cybersecurity: Non-IT Security 

Technology; High Security Seals/Highway Carrier Issues; 

Prevention of Money Laundering and Terrorism 

Financing/Risk Assessment; and Security Management and 

Administration. CBP has said it plans to phase in CTPAT 

changes in October. 

 

MTB Passes Senate Unanimously but House Must 

Approve Again 

 

A slightly changed Miscellaneous Tariff Bill passed the 

Senate unanimously July 26, but it likely will not take effect 

until the fall, because the House of Representatives has left 

for a five-week August recess. Once the revised version 

passes the House and is signed by the president, it will take 

effect in 30 days. The House passed its version of the bill 

Jan. 16. The bill extends customs user fees through Oct. 13, 

2027; the tariff reductions last through Dec. 31, 2020. 
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USTR Docket Opens for Filing Section 301 Chinese 

Tariff Exclusion Requests 

 

With the publication of the Office of the U.S. Trade 

Representative’s notice in the July 11 Federal Register on 

procedures for requesting exclusions from Trade Act 

Section 301 tariffs on Chinese imports, docket USTR-2018-

0025 for posting such requests became active in the 

regulations.gov portal. Exclusion requests are due by Oct. 

9, and if granted will apply for a year retroactively to July 

6, the notice said. Though Oct. 9 is the deadline for the 

exclusion requests, international trade lawyers at 

BakerHostetler are advising "clients to file as soon as 

possible in anticipation of the large administrative backlog 

that they expect,” the law firm said. 

 

Though the Trump administration’s threat to impose 10 

percent tariffs on an additional $200 billion worth of 

Chinese imports “doesn't necessarily raise the risk of an all-

out trade war, the tariffs would affect some industries and 

individual corporate borrowers,” S&P Global said in a July 

13 credit risk report. Together with the 25 percent tariffs 

enacted July 6 on $34 billion in Chinese imports and the 

proposal to impose tariffs on another $16 billion in goods, 

“the total amount of $250 billion now represents about half 

the value of China's annual exports to the U.S.,” it said. The 

absence of an immediate “tit-for-tat” retaliatory response 

from China “lends hope to the belief that China-U.S. trade 

negotiations aren't completely off the table,” S&P said. 

 

CBP Expected to Keep Close Track of Bond Sufficiency 

After Section 301 Tariffs Take Effect 

 

Importers may need to up their customs bond amounts after 

the Section 301 25 percent tariffs take effect on goods from 

China, said Laura Siegel Rabinowitz of Kelley Drye, in a 

June 28 blog post. "While bonds are based on imports for 

the previous twelve months, the time period is rolling and 

we expect CBP to be aggressively reviewing imports from 

China beginning on July 6," she said. Rabinowitz said that 

after "the Section 232 duties on imported steel and 

aluminum went into effect recently, CBP sent letters to 

certain importers giving them thirty days to increase their 

bonds to be commensurate with the new tariffs." 

 

Section 301 Duties on China Eligible for Drawback 

Claims 

 

Drawback will be available on entries subject to 25 percent 

Section 301 tariffs set to take effect July 6 on products from 

China, CBP said in updated guidance on the new tariffs.  

Trump Says More Trade Between US, EU Will Benefit 

All 

 

The U.S. and the European Union will work together to 

eliminate bureaucratic barriers and to move all non-auto 

industrial tariffs to zero, President Donald Trump 

announced at a Rose Garden press conference July 25. 

Trump said the EU is going to work to buy more soybeans, 

services, chemicals, pharmaceuticals and LNG. "They're 

going to be a massive buyer," he said, referring to the 

liquefied natural gas. While trade talks on tariffs and 

barriers are ongoing, there will be no new tariffs 

implemented, Trump said. He had threatened repeatedly to 

use 20 or 25 percent auto tariffs against Europe. "We also 

will resolve the steel and aluminum issues," he said, and in 

turn, the EU would lift its retaliatory tariffs. European 

Commission President Jean-Claude Juncker, too, said there 

would be no more tariffs from the EU on the U.S. while 

negotiations are ongoing. Trump had said on Twitter less 

than 24 hours earlier that the EU wouldn't drop its tariffs, 

barriers and subsidies to zero. 

 

Philippine Government Says FTA Discussions With US 

Could Start if Issues Resolved 

 

The Philippine government said that the late May meeting 

between Deputy U.S. Trade Representative Jeffrey Gerrish 

and senior Philippine economic ministers and senators was 

laying the groundwork for the "scope, timing and process" 

that could lead to a free trade agreement between the two 

countries. A statement from the Philippine government 

released July 9 said the May talks "centered on America’s 

interest in initiating 'informal preparatory meetings'" that 

could be the beginning of FTA negotiations.  

 

The U.S. is not willing to open negotiations until the 

Philippines changes some of its customs processes; allows 

for an open, competitive market for e-payment services; 

reforms its intellectual property rights protections; and 

resolves the US concerns on rice, meat rice and poultry, the 

statement said. The Philippine government quoted Gerrish 

as saying "the US is 'prepared to move forward' and 

proceed 'to high-level discussions in the near future' to 

determine how these concerns should be addressed, 

possibly through a series of agreements between the two 

countries." 

 

The Office of the U.S. Trade Representative put out a 

statement after the May 23 meeting that did not address 

either the specific barriers to a trade agreement or the 

interest in starting negotiations after concerns are resolved.  
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