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Proposed Tranche 4 of Section 301 Tariffs Would Leave 

Few Subheadings Untouched 

 

Only 453 8-digit Harmonized Tariff Schedule subheadings 

would not be covered by Section 301 tariffs on products 

from China, should the duties be imposed on the proposed 

fourth tranche of goods without any changes from the 

Office of the U.S. Trade Representative’s list. That’s only 

about 4 percent of the over 11,000 8-digit subheadings in 

the HTS, with the remainder being subject to tariffs of up to 

25 percent. Currently there are 6,864 8-digit subheadings 

covered by tranches one, two and three of the tariffs, which 

took effect in 2018 and after June 1 will be at 25 percent 

across the board. USTR’s proposed tranche four would 

cover an additional 3,794 8-digit subheadings, and 

eliminate several 10-digit carveouts set in the third list of 

tariffs set in September 2018. Chemicals and 

pharmaceuticals of chapters 28, 29 and 30 feature most 

prominently on the list of goods that would not be covered 

by any Section 301 tariffs if tranche four takes effect 

unchanged, as well as medical products in general, 

including some devices, surgical gloves and hosiery. 

 

Treasury Secretary Says Tariff Decision on Remaining 

Chinese Imports at Least a Month Away 

 

Treasury Secretary Steven Mnuchin, who faced many 

critical questions from House Democrats on the China trade 

war, told them that consumer goods were left until last for a 

reason, and that a decision on levying tariffs on the 

remaining imports from China -- including toys, apparel, 

cellphones and computers -- has not yet been made. “There 

won’t be any decision probably for another 30 to 45 days," 

Mnuchin testified at the Financial Services Committee May 

22. He said that he had recently spoken to the chief 

financial officer at Walmart about the increase in tariffs on 

the third tranche of Section 301 tariffs and the possibility of 

tariffs on nearly all remaining imports. "We are monitoring 

things carefully and there will be some exceptions," he said, 

referring to an exclusion process. That process, run by 

about 25 people at the Office of the U.S. Trade 

Representative, has not yet finished the first $34 billion 

tranche, and has not even begun the third tranche 

evaluations. 

President Trump Announces Five Percent Tariff on 'All 

Goods' From Mexico 

 

A 5% tariff will be imposed on “all goods coming into our 

Country from Mexico” beginning June 10, and will remain 

in place “until such time as illegal migrants coming through 

Mexico, and into our Country, STOP,” President Donald 

Trump said May 30 on Twitter. The tariffs would rise to 

10% July 1, 15% Aug. 1, 20% Sept. 1 and 25% Oct. 1, the 

White House said in a statement. 

 

CBP Ruling Revocation Proposal on 50/50 Fiber Blends 

Seen as Major Shift in Classification Policy 

 

CBP's proposed ruling revocation on garments with 50/50 

blends of fiber seems to indicate a big shift in the way the 

agency classifies garments and other finished textile goods, 

according to industry experts. The proposal is a "significant 

change in policy," Sandler Travis lawyer Elise Shibles said 

in a May 2 email. Under the proposal, the tariff 

classification of fibers in the 50/50 blend are first 

considered (e.g., cotton of chapter 52 versus man-made 

filaments of chapter 54), then the entire garment is 

classified according to whichever of those constituent fibers 

in the 50/50 blend is classified last in numerical order. 

Some of the impact may be limited due to current importing 

practices, McGuireWoods lawyer John Pellegrini said in an 

update for the U.S. Fashion Industry Association. That’s 

because "most textile and apparel importers prudently avoid 

50/50 blends if [at] all possible," he said. Shibles said that 

in some cases under this revised policy, the classification 

would remain the same. "In other cases, classification will 

change. We see some of the changes in the proposed 

revocation, but I am certain the impact is much broader than 

the immediate 6 rulings." 

 

CBP Sets Updated CTPAT Minimum Security Criteria 

 

CBP finished its update to the Minimum Security Criteria 

for the Customs-Trade Partnership Against Terrorism 

program, the agency said in a news release. CTPAT 

members will be expected to implement the updated MSC 

"throughout the remainder of calendar year 2019 and 

validations on the new MSC will begin in early 2020.” 
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CBP Issues Notice on Entries Covered by Pending 

Section 301 Product Exclusion Requests 

 

CBP provided instructions in a May 22 CSMS message on 

how to handle cases where an exclusion request is still 

pending with the Office of the U.S. Trade Representative, 

an issue recently addressed by a CBP official. "If you have 

a pending product exclusion request with USTR, or are 

importing a product that is covered by such a pending 

exclusion request, and you are concerned that a 

corresponding entry may liquidate before USTR renders a 

decision on the exclusion request," there are two options. 

The filer can either "request an extension of the liquidation 

deadline, and file a [post-summary correction] no later than 

15 days before the extended date of liquidation," or " file a 

protest within the 180-day period following liquidation," 

CBP said.  

 

COAC Draft Blockchain Recommendations Say CBP 

Should Push for Global Standards 

 

CBP should work toward global data standards to help 

propel blockchain use for customs, the Commercial 

Customs Operations Advisory Committee (COAC) Next 

Generation Facilitation Subcommittee said in draft 

recommendations. CBP released the document ahead of the 

May 30 COAC meeting. "COAC recommends that in order 

to encourage the adoption of blockchain, CBP should strive 

for global data standards and protocols consistent with 

WCO principles that promote trade facilitation, 

transparency and compliance in the context of cargo entry, 

clearance/release and post entry review/audit processes." 

 

FDA Takes First Action for FSVP Violations 

 

The Food and Drug Administration is still ramping up to 

full enforcement of the Foreign Supplier Verification 

Program regulations, but has already taken action against 

two importers for FSVP violations that were related to 

outbreaks of foodborne illnesses, said A.J. Seaborn, chief of 

the import program development and implementation 

branch at FDA’s Division of Import Operations. FDA has 

not yet issued an import alert for FSVP violations that has 

been under development “for some time,” said Seaborn, 

who spoke at Food Safety Tech’s Supply Chain Conference 

on May 29. Once it does come out, it will likely look 

similar to “some of the more supply chain-type import 

alerts that we have,” he said.  But Seaborn said that, for the 

first time since they began in May 2017, FDA has had two 

FSVP inspections result in “official action indicated” 

classifications mandating corrective action. 

Commerce Proposes to Impose CV Duties for Currency 

Undervaluation 

 

The Commerce Department is proposing to amend its 

regulations to provide for the imposition of countervailing 

duties to address currency undervaluation. Under the 

proposed rule, Specifically, Commerce would look at each 

individual exporter’s currency exchanges, and specifically 

the amount of additional domestic currency received in 

exchanges due to undervaluation. Commerce would seek 

Treasury’s input in CV duty cases on the extent of 

undervaluation and whether that undervaluation is a result 

of government intervention. It would add the currency 

subsidy amount to the exporter’s overall CV duty rate. 

Commerce gave two wildly varying estimates on the 

change’s practical effect. In its first estimate, the change 

would likely only result in about $4 million to $21 million 

in additional CV duties collected annually. That’s a small 

fraction of the $527 million in CV duties collected on 

average over the past five years. On the other hand, 

according to a second estimate based on the impact of CV 

duties on electricity subsidies, which are similarly general, 

between $1.71 billion and $3.14 billion in new CV duties 

would be collected just on Chinese imports. 

 

FDA Allows More Time for VQIP Applications 

 

The Food and Drug Administration is extending until July 

31 the period for submitting applications to participate in 

the Voluntary Qualified Importer Program for fiscal year 

2020, it said in a constituent update. The deadline had 

previously been May 31. To participate, food importers 

must have their suppliers certified by bodies approved 

under FDA’s Accredited Third-Party Certification Program. 

In return, participants will receive benefits including 

expedited entry, limited examination and sampling, FDA 

has said. This first year of the VQIP trusted trader program 

begins Oct. 1. 

 

APHIS Updates Lacey Act Plant Declaration Form 

 

The Animal and Plant Health Inspection Service recently 

updated its Lacey Act Declaration form to include a “more 

user-friendly layout, expanded unit of measure options, and 

a field for the preparer of the form that signs the 

declaration. Importers must use the revised form beginning 

June 30, APHIS said. Similar changes will also be made 

soon to the electronic Lacey Act Declaration, and once 

these changes are made importers musing LAWGS must 

enter an email address to complete their declaration and 

allow printing, AHPIS said.  
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