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Grassley Says China Tariffs Would Come Off in Phases 

 

The Senate Finance Committee chairman said that both 

China and the U.S. will step down Section 301 tariffs and 

the retaliatory tariffs in phases, with each side lifting the 

tariff at roughly the same time if they believe the other side 

is complying with a trade deal in good faith. "Over how 

long a period of time, I don't know," Sen. Chuck Grassley, 

R-Iowa, told reporters on a call on April 24. "But there 

won't be a 100 percent reduction of tariffs on the day the 

agreement's signed." U.S. Trade Representative Robert 

Lighthizer and Treasury Secretary Steven Mnuchin will 

travel to Beijing for another round of trade talks on April 

30, the White House announced the evening of April 23. 

China's Vice Premier Liu He will come to Washington for 

more discussions on May 8. 

 

Grassley also talked about congressional ambition for trade 

issues, telling a reporter that ratification of the new NAFTA 

is not imperiled by the current tension between the White 

House and the House majority. When asked about timing 

for introducing his bill to restrict the president's ability to 

impose Section 232 tariffs, Grassley said, "We’re still 

negotiating between the two Republican senators and we’ve 

also got to include Democrats in it because we gotta get a 

huge vote for it, because it could be vetoed by the 

president." Grassley's staff is working to bridge the 

difference between bills sponsored by Sen. Pat Toomey and 

Sen. Rob Portman, and their compromise would allow 

tariffs to go into effect, but would not allow them to 

continue after a certain period without congressional 

approval. 

 

FDA Plans to Move Up Enforcement Dates for Flavored 

e-Cigarettes, Cigars 

 

The Food and Drug Administration is extending the period 

for comments on a proposal to move up enforcement dates 

for new rules on e-cigarettes and flavored cigars in response 

to concerns about their use among minors. In a draft 

guidance issued March 13, FDA said it intends to begin 

requiring pre-marketing approvals for certain e-cigarettes 

and flavored cigars before they are sold in the U.S. as of 30 

days after the agency’s guidance is finalized. 

White House Looking at Executive Action on 

Counterfeit Goods; Section 321 Changes Mentioned 

 

Several departments are to initiate a broad review of current 

policies and ways to improve measures to prevent the trade 

of counterfeit goods, the White House said in an April 3 

memorandum. Among other things, the administration 

would like a review of how different parties, including 

customs brokers, carriers and online marketplaces, can help 

stop the trade of counterfeit and pirated goods, it said. The 

Department of Homeland Security secretary is tasked with 

developing a report on the subject within 210 days, along 

with the attorney general, the U.S. trade representative, the 

assistant to the president for Trade and Manufacturing 

Policy and other officials, it said. 

 

Navarro also made a mention of possible changes to the 

Section 321 de minimis rules and noted that the Treasury 

Department is permitted to modify that exemption as 

needed. "Congress passed a law that has a so-called 'de 

minimis' exemption of $800," he said. "And so, by that 

exemption, products that are coming in that are declared 

less than $800 don't really have to fill out any forms. This 

seems to be a vast oversight and a loophole, which is being 

exploited by counterfeiters." Navarro said that he 

mentioned changes to the rules as "just one possible 

example of how we might address the problem," but "it 

would be premature to take action before the report's 

findings come out."  

 

New Section 301 Product Exclusions Cover Ball 

Bearings, Ratchet Winches, Pressure Regulators 

 

The Office of the U.S. Trade Representative is publishing 

its latest list of product exclusions from the first tranche of 

$34 billion in Section 301 tariffs on China. This latest third 

list of exclusions does not include any full tariff schedule 

subheadings, instead applying to 21 subsets of tariff 

numbers in Chapters 84, 85 and 90. The new exclusions 

take effect retroactively from July 6, 2018, when the $34 

billion in tariffs originally entered into force, and will 

remain for one year following publication of USTR’s 

notice. Goods entered under the exclusions will be 

classified in new tariff subheading 9903.88.07, USTR said. 
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GSP Coalition Asks Congress to Uphold 'Spirit' of GSP 

 

More than 430 businesses and trade groups asked the 

leaders of the Senate and House committees with 

jurisdiction over tariffs to ask the U.S. trade representative 

for a delay in his decision to bar India and Turkey from the 

Generalized System of Preferences program. India 

accounted for more than $5 billion of the $21 billion in 

imports covered by GSP. The groups suggested that the 

terminations do not honor Congress's intention, as it 

overwhelmingly renewed the program, and violate the spirit 

of the law. "The India decision was based on failure to 

resolve market access issues. The GSP statute does not 

require a perfect trading relationship, just assurances of 

reasonable and equitable treatment," they wrote April 4. 

The letter also criticized the decision to graduate Turkey 

based on its level of development, given that Turkey's per-

capita income has been falling in recent years. 

 

CBP Posts More Info on ITRAC Transition to ACE 

Reports 

 

More information about CBP's plans to move the Importer 

Trade Activity reports to ACE reports has been released in 

a new document. During the phased transition, some of the 

volumes of data will be limited, it said. “These reports will 

not be able to accommodate large data volumes like what 

would be provided in a 5-year ITRAC extract," CBP said. 

"Therefore, please limit the begin and end date filters in 

your reports accordingly, especially for the entry summary 

and cargo release reports." CBP said brokers and importers 

can now find most ITRAC data in ACE reports, except for 

bond data for brokers and exam data, it said. CBP is still 

trying to figure out how to provide exam data in ACE 

reports, the agency said. 
 

Vietnam Frozen Fish Fillets: Final Results of AD Admin 

Review 

 

The Commerce Department issued the final results of the 

antidumping duty administrative review on frozen fish 

fillets from Vietnam (A-552-801). The agency set a $3.87 

per kilogram AD rate for Hung Vuong Group, $2,39/kg for 

Golden Quality Seafood Corporation, and a rate of $1.37/kg 

for NTSF Seafoods Joint Stock Company, C.P. Vietnam 

Corporation, Cuu Long Fish Joint Stock Company, Green 

Farms Seafood Joint Stock Company and Vinh Quang 

Fisheries Corporation. The new AD duty cash deposit rates 

took effect April 29. These final results will be used to set 

final assessments of AD duties on importers for subject 

merchandise entered Aug. 1, 2016, through July 31, 2017. 

EU Approves Negotiating Mandate for US Talks; Says 

No Deal While Section 232 Tariffs in Place 

 

The European Council approved a negotiating mandate for 

trade talks with the U.S., but says it will not finish a free-

trade agreement until the steel and aluminum tariffs on its 

member countries are lifted. The mandate, which was 

approved April 15, excludes agricultural trade from the 

talks. Ștefan-Radu Oprea, council president and trade 

minister for Romania, said, "Today's adoption of the EU 

negotiating directives gives a clear signal of the EU's 

commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme 

agreed by Presidents [Donald] Trump and [Jean-Claude] 

Juncker on 25 July 2018. But let me be clear: we will not 

speak about agriculture or public procurement.” 

 

Senate Finance Committee Chairman Sen. Chuck Grassley, 

R-Iowa, reacted to the news with a statement that said, 

"Elimination of industrial tariffs and non-tariff barriers only 

get us part of the way there, especially when we face major 

barriers to agricultural trade in the E.U. Agriculture is a 

significant piece of the global economy and it simply 

doesn’t make sense to leave it out. "Any deal that 

eliminates tariffs will need to get congressional approval. 

Bipartisan members of the Senate and the House of 

Representatives have voiced their objections to a deal 

without agriculture, making it unlikely that any such deal 

would pass Congress," he said. 

 

The mandate said agriculture was excluded because "past 

efforts with the United States have demonstrated difficulties 

in negotiating mutually acceptable commitments in areas 

identified as priorities by the [European] Union." 

 

Grassley Warns in WSJ That USMCA Will Be Dead 

Unless Section 232 Tariffs Are Lifted 

 

Senate Finance Committee Chairman Chuck Grassley, R-

Iowa, wrote an opinion piece published in The Wall Street 

Journal April 28 that reiterated his often-expressed view 

that without the end of steel and aluminum tariffs on 

Canada and Mexico, the new NAFTA will not be ratified. 

He wrote: "If these tariffs aren’t lifted, USMCA is dead. 

There is no appetite in Congress to debate USMCA with 

these tariffs in place." Mexico and Canada have placed 

retaliatory tariffs on U.S. products, including agriculture, 

and Grassley said the Mexican tariffs on pork have lowered 

the value of each hog by $12. Grassley asked the 

administration again to lift the tariffs and "immediately 

clear a significant hurdle to passage."  
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