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Some $50 Billion in Chinese Goods to Face Tariffs 

 

The Office of the U.S. Trade Representative will soon 

release a list of the 1,300 tariff lines from China 

recommended because of China's forced technology 

transfer, forced joint ventures, intellectual property theft 

and technology licensing restrictions. Within that list, the 

agency will propose 25 percent tariffs on aerospace, 

information and communication technology, and certain 

machinery, the White House said in a fact sheet. The total 

value of goods subject to levies will be $50 billion, the 

amount the administration says is the annual cost to 

American businesses because of China's unfair restrictions. 

Once the list of products released, the public will have 30 

days to comment, and there will also be a public hearing.  

 

President Donald Trump, who vowed "this is the first of 

many" trade actions as he signed a memo March 22, spoke 

with satisfaction about how many countries have come 

asking for negotiations to avoid the Section 232 tariffs on 

steel and aluminum imports. "Every single one of them 

wants to negotiate," he said, adding that he believes in 

many cases and maybe in all cases, they'll reach a deal and 

the countries will not be subject to the tariffs. He implied 

that China, too, may be able to temper some of these 

actions, which will also include investment restrictions on 

China inside the United States. He said he's been telling the 

president of China that the trade deficit of $375 billion must 

fall by $100 billion immediately.  

 

FMC to Investigate Port Fees 

 

The Federal Maritime Commission will investigate the 

"current conditions and practices of vessel operating 

common carriers and marine terminal operators, and U.S. 

demurrage, detention, and per diem charges," the agency 

said in a notice. An industry petition in 2016 asked the 

FMC to prohibit such fees during unexpected events. FMC 

Commissioner Rebecca Dye will oversee the investigation, 

the FMC said in a news release. In a final report due Dec. 2, 

among other things, Dye will seek to answer "whether the 

alignment of commercial, contractual, and cargo interests 

enhances or aggravates the ability of cargo to move 

efficiently through U.S. ports." 

GSP Tariff Reductions to Take Effect in Late April 

 

President Donald Trump on March 23 signed Omnibus 

government spending legislation that includes provisions to 

renew the Generalized System of Preferences. The GSP 

tariff reductions will apply to articles entered on and after 

the 30th day after the omnibus is enacted, and will apply 

until Dec. 31, 2020. The GSP benefits will be retroactive 

and tariffs paid since GSP expired at the end of 2017 will 

be reimbursed, though no interest will be paid on the 

payments. Importers must file a request with CBP within 

180 days of the passage of the bill, and the request must 

contain enough detail that the agency can locate the entry or 

reconstruct the entry if it cannot locate the entry. 

 

The way products are deemed eligible for GSP tariff 

eliminations will see a minor change. Importers will need to 

show that the product has not been made domestically 

within the last three years, and the date for submissions will 

shift to later in the year so that the most recent year's data 

will be available. The GSP program covers about 0.9 

percent of all imports, and the total value of imports 

claimed under GSP was $21.2 billion in 2017 -- an 11.9 

percent increase since 2016. However, the Miscellaneous 

Tariff Bill, which House Ways and Means Committee 

Chairman Kevin Brady, R-Texas, had said should go on the 

omnibus, was not included. The MTB expired in 2012, and 

covers intermediate inputs for manufacturers that are not 

available domestically.  

 

UK to Remain in EU Customs Union Until End of 2020 

 

The United Kingdom will remain a part of the EU customs 

union during an "implementation period" that ends Dec. 31, 

2020, the UK said in a draft agreement released March 19.. 

"Both sides also agree to allow the UK to "sign and ratify 

new trade deals with old friends" that "will come into force 

when the implementation period is over," said David Davis, 

secretary of state for exiting the EU, in a news release. 

While the transition language is an important step forward 

toward the UK's exit from the EU, some contentious issues 

remain. "Nothing is agreed until everything is agreed," 

Michel Barnier, the EU's chief negotiator, said in a 

statement. 

http://www.shipamerican.com/
https://ustr.gov/sites/default/files/Section%20301%20FINAL.PDF
https://ustr.gov/sites/default/files/Section%20301%20FINAL.PDF
https://www.whitehouse.gov/briefings-statements/president-donald-j-trump-standing-american-innovation/
https://www.whitehouse.gov/presidential-actions/presidential-memorandum-actions-united-states-related-section-301-investigation/
https://www.fmc.gov/assets/1/Documents/FF28_ord_invst.pdf
https://www.fmc.gov/news/?ArticleId=2760
http://docs.house.gov/billsthisweek/20180319/BILLS-115SAHR1625-RCP115-66.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/691366/20180319_DRAFT_WITHDRAWAL_AGREEMENT.pdf
https://www.gov.uk/government/news/david-davis-statement-eu-uk-article-50-negotiations-brussels-monday-19-march-2018
http://europa.eu/rapid/press-release_STATEMENT-18-2161_en.htm
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Exemptions Could End in May, Quotas Possible, White 

House Says as CBP Begins Collecting New Tariffs on 

Steel, Aluminum 

 

The countrywide exemptions to new tariffs on steel and 

aluminum may expire May 1, "pending discussions of 

satisfactory long-term alternative means to address the 

threatened impairment to U.S. national security," the White 

House said in a March 22 statement. A notice from CBP 

detailing the implementation of the tariffs also said the 

tariffs would apply to all countries of origin as of May 1. 

By that date "the President will decide whether to continue 

to exempt these countries from the tariffs, based on the 

status of the discussions," the White House said. 

 

President Donald Trump also officially added Argentina, 

Australia, Brazil, EU countries and South Korea to its list of 

countries temporarily exempt from the tariffs on steel and 

aluminum that took effect March 23. The country 

exemptions apply to the country of origin, rather than the 

country of export, CBP said. U.S. Trade Representative 

Robert Lighthizer said on March 22 those countries would 

join Mexico and Canada as countries excluded from the 

tariffs. European Commission President Jean-Claude Junker 

said the EU is "asking for a permanent exemption." 

 

Trump "retains broad authority to further modify the tariffs, 

including by removing the suspensions or suspending 

additional countries," the White House said. The 

administration will monitor imports of the metals from the 

exempted countries and the USTR "may advise the 

President to impose quotas as appropriate," the White 

House said. More guidance from CBP will come "if there 

are any changes to these measures, including any changes 

to exempted countries and any new requirements, such as 

quota requirements," CBP said. 

FDA Provides Reference Table on Serving Sizes for 

Food Labeling 

A new Food and Drug Administration guidance document 

lists appropriate serving sizes for various types of food for 

compliance with nutrition facts labeling requirements. The 

guidance includes a list of product categories, serving sizes 

for those categories and formatting for serving size 

statements, along with a list for each category of examples 

of products that fall within. To comply with the new 

requirements, “food manufacturers should determine the 

food category into which specific products belong and label 

the food products with the appropriate label serving size 

based on the reference amount of the product customarily 

consumed,” FDA said. 

Court Sets New Compliance Dates for Composite Wood 

TSCA Compliance  

 

New formaldehyde emissions standards, record-keeping 

and labeling provisions in composite wood products will 

now take effect on June 1 due to a Northern California U.S. 

District Court decision in a lawsuit over the Environmental 

Protection Agency's delay of the compliance date. But 

Toxic Substances Control Act import certification 

requirements for composite wood products will still take 

effect March 22, 2019, the delayed compliance date set by a 

2017 EPA final rule partially vacated by the court. The 

district court had previously vacated the EPA's order, 

delaying implementation because it violated statutory 

language setting a timeline for compliance. The court said 

the March 13 order, agreed to by the EPA, environmental 

groups and industry associations, is meant to "avoid the 

substantial disruption that would result from giving 

retroactive effect" of the EPA's rule, which had an original 

effective date of Dec. 12, 2017.  

 

All other delays announced in EPA’s September 2017 final 

rule are still in effect, the International Wood Products 

Association said in an emailed update. “Therefore, the 

Import Certification will be required by CBP on March 22, 

2019 (not reverting back to Dec. 12, 2018).” The court 

order also provides for California Air Resources Board 

“reciprocity” until March 22, 2019, with regulated products 

that are certified as compliant with the CARB Phase 2 or 

TSCA Title VI emission standards by a [third-party 

certifier] approved by CARB and recognized by EPA to be 

considered certified as compliant with the emission 

standards of the Formaldehyde Regulations and to be 

labeled as such,” the IWPA said. 

 

FDA Issues Draft Guidance on Small Business 

Definition for Food Preventive Controls Rules 

 

The Food and Drug Administration issued a draft guidance 

document on the definition of “small business” under Food 

Safety Modernization Act regulations on preventive 

controls for human food and animal food. Under those 

regulations, small businesses are defined as any businesses, 

including subsidiaries and affiliates, that employ fewer than 

500 full-time equivalent employees at all facilities. Small 

businesses have later compliance dates for the preventive 

controls regulations, and in some cases may be exempt if 

they meet the definition of “farm mixed-type facilities.” 

The draft guidance details how to determine a company’s 

number of full-time equivalent employees, including at 

affiliates and other facilities, and how small businesses are 

affected by the preventive controls regulations. 

http://www.shipamerican.com/
https://www.whitehouse.gov/briefings-statements/president-trump-approves-section-232-tariff-modifications/
https://apps.cbp.gov/csms/viewmssg.asp?Recid=23436&page=&srch_argv=&srchtype=&btype=&sortby=&sby=
https://www.whitehouse.gov/presidential-actions/presidential-proclamation-adjusting-imports-steel-united-states-2/
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